Emporia State University

College of Liberal Arts & Sciences

Department of Mathematics, Computer Science, and Economics

EC 101 Basic Economics (Micro & Macroeconomics)  

Spring 2007
PREREQUISITES & DUPLICATION OF CREDIT: There are no prerequisites to EC 101. After earning a passing grade in either BC103 or BC104, students should not take EC101 Basic Economics (this class). Doing so will effectively repeat the content of a course and result in lost credit because of the repeat. This is because the material covered in EC103 and EC104 combined covers virtually all of the material in EC101 Basic Economics (a combined macro & microeconomics course). Similarly, after passing this class, students should not take either BC103 or BC104.  

INSTRUCTOR: Rob Catlett  

OFFICE: Science Hall 141i  

E-MAIL:  rcatlett@emporia.edu 

PHONE: (620)341-5678  (Let it ring to leave a message.)   
FAX: (620)341-6055

OFFICE HOURS:  11:00 to 12:00 MWF, 1:00 – 2:00 MWF, noon – 1 Tuesday, 11:00 – 1:00 Thursday.  I am on campus far more than these typical office hours. You are most welcome to visit with me anytime I am available; however, those who have made appointments in advance may have priority.

CLASS TIMES: MWF 9:00 SH 142, 10:00 in SH 142, and noon in BL 189 

REQUIRED TEXT: Survey of Economics: Principles and Tools by O’Sullivan and Sheffrin 2005 (Copies are on reserve at the Library.)  Study Guide to accompany Survey of Economics, 2005
COURSE DESCRIPTION: This comprehensive economics course (i.e., microeconomics, macroeconomics, and international economics) is intended non-business majors and provides a collegiate understanding of economic theory, ideas, and institutions. COVERAGE INCLUDES: Economic resources, scarcity, production possibilities curves, opportunity cost, comparative advantage and international trade, comparative economic systems, demand and supply theory, elasticity, production and cost functions, profit maximization by firms in competitive and imperfectly competitive (e.g., monopoly) markets, role of government in microeconomics, macroeconomics, GDP and national income analysis, unemployment, inflation, aggregate demand, aggregate supply,  fiscal policy, monetary policy, the banking system, along with other economic institutions, issues and problems. A global approach is integrated throughout the course.
COURSE OBJECTIVES:  We will understand the concepts of scarcity, choice, and opportunity cost, master the fundamental logic of economic analysis using supply and demand, apply profit maximization in different market structures, and be able to use a  macroeconomic model to understand the factors that influence changes in economic activity.  Economics is far more than a body of facts and figures; it is mainly a way of thinking.  The analytical thinking skills developed in economics are useful in a variety of applications beyond economics.  

It is important to realize that the objectives indicated above are multidimensional in that you will be expected to master the concepts as well as the thought process of economic analysis.  A major objective of this class is to teach you to think critically and analytically.  Economics typically analyzes things from society's perspective.  These goals are critically important and you will be evaluated on them continuously through the quizzes, assignments, and exams.

ORGANIZATION OF THE COURSE: 

The first part of this course develops the broad concept of economics and the role of trade and markets in allocating scarce resources in an attempt to satisfy seemingly unlimited wants and needs. We will begin by learning about economic resources, scarcity, and production possibilities curves.  From these concepts we will start to use the concept of opportunity cost to understand comparative advantage.  We will find that comparative advantage is the key to international trade as well as trade between individuals and organizations.  The next step is to master the fundamental logic of economic analysis using analytical tools such as supply and demand in developing an understanding of the basic market model.  This analysis is the most important component of the first part of the course since it provides an essential foundation for subsequent work in this course and all other economics classes.  

An objective comparison of different economic systems is also featured early in the course with an emphasis on market-oriented systems. From production and consumption to the role of government in a mixed economic system,  understanding different economic systems is important especially in developing a perspective for future analysis. 
The next segment develops an understanding microeconomics, which involves decision making by an individual, household, firm, or the government.  We wish to explore whether the decisions and actions of these various entities enhance or detract from society's welfare.  Although we will learn the connection between production functions and cost functions, ultimately we will understand how marginal cost and marginal revenue identifies profit maximization.  We will apply these analytical tools to competitive and monopoly market structures.  It is important to note that the objective of this class is not to teach you to be a business executive, rather we must understand how a firm would behave in its own profit-maximizing interest to see if the firm has the incentive to behave in society's interest.

The next segment of the course introduces macroeconomics (or aggregate economic analysis). The manner in which the well being of the economy is measured and knowledge of the role of the government in influencing and regulating the economic process are important.  We will learn about Gross Domestic Product (GDP), unemployment (as a process and an event), and inflation.  Our use of Aggregate Demand (AD) and Aggregate Supply (AS) will help us to understand how and why key macroeconomic variables fluctuate. Moreover, we will continuously focus on macroeconomics in a global context both in the text and in class. The economic models we will create will facilitate a fundamental understanding of the aggregate economy allowing us to see how decisions by consumers, firms, and governmental entities in the domestic economy, along with their counterparts the global economy, influence macroeconomic equilibrium.  

Finally, we will explore the monetary system, financial institutions and how they effect the expansion and contraction of the national economy from a perspective of macroeconomic equilibrium.  The application of these models helps provide an understanding of the effects of public policy on the economy as a whole.

SPECIAL FEATURES OF THE COURSE: This course involves use of resources outside of class and the text. It has computer-related assignments and activities. For example, In conjunction with the Carnegie Endowment for International Peace, this course emphasizes globalization http://www.globalization101.org/.  In other out of class exercises, you will be asked to analyze data and information. Your participation in class activities should facilitate your understanding and perspective.  We will conduct graded activities with some of these as time permits. You are encouraged to ask me for assistance. 
This is a general education class and we will be involved in a variety of activities which should enhance your quantitative skills, writing skills, critical thinking and analytical ability.  Superb writing generally does not happen by accident nor without inspiration or refinement. 

Take special note of the connections to other disciplines, especially the other social and behavioral sciences, history, philosophy, math, the life and physical sciences, and even art, music and literature; they are all here.  Recognizing the linkage between economics and other disciplines should help us to develop a less fragmented comprehensive perspective and a level of knowledge that is a characteristic of an educated individual.  Moreover, the transference of knowledge facilitates a better understanding of economics and those disciplines with which it is connected.

COURSE EVALUATION PROCESS:  Grades are determined on the basis of your performance on the exams, quizzes, assignments, and in-class exercises or activities.  The total number of points for the class will be 500.  The exams are the largest component of your grade and each is worth 100 points (collectively, exams are worth a maximum of 400 points or approximately 80 percent of your course grade).  The remaining 100 points (approximately 20 percent of your course grade) is the combination of quizzes, written assignments, civic/community engagement projects,  and in-class exercises or activities.  It is important to note, for example, that earning an 8 out of 10 on a quiz or an assignment does not necessarily mean you have earned 8 of the 100 non-exam points in the class.  Instead, we will divide the summation of all of the points you earned on non-exam evaluation instruments (e.g., quizzes and assignments) including bonuses by the summation of all possible non-exam performance points (exclusive of any bonus points) and multiply this ratio by 100 to determine what percent of the 100 points you will have earned.  

Course grades are determined on the basis of your performance using the following threshold criteria; however, adjustments may be made to lower any of the thresholds when appropriate:

A  =
90 percent  (450 points)        Outstanding performance 

B  =
80 percent  (400 points)        Above average 

C  =
70 percent (350 points)    Average (a good, solid, and respectable performance of college   students in the U.S.) 

   D  =
60  percent (300 points)          A passing grade with considerable competence and knowledge; yet, not enough to suggest a consistently firm grasp of economics) 
Exams: You are required to take each exam at its scheduled time.  If you are excusably unable to take the exam at that time, contact me BEFORE the exam and keep trying if you cannot, or leave a message; failing to do so will result in a zero. Act responsibly and contact me!  If I am in class, or temporarily unavailable, leave a message!  

You will have three exams in class and a comprehensive final exam probably during a special evening final exam session.  We will set the dates for the first two exams when the class seems to be ready for them. The most likely date for the third exam will be the last class before non-activity week; however, we may decide to have it on another date or combine it with the final.  The purpose of having the third exam so late in the semester is to minimize the new material on the comprehensive final exam, also students typically have better performances on exams later in the semester. The exams will generally consist of multiple choice and true-false questions. 

Quizzes: Only the first quiz will be announced.   There are NO make-up quizzes.

Written assignments: Written assignments are due at the beginning of class on the date due. If you are unable to attend class, your assignments are still due on time unless I have given you specific alternative directions. You may send an assignment via fax (620)341-6055, E-mail  (catlettr@emporia.edu), or U.S. mail as long as its postmark indicates it was completed before class time.  You are welcome to ask for feedback on an assignment turned in late;  however, you will not receive any academic credit or a bonus on a late assignment.  All assignments should be neat and the work for numerical problems must be included.  You may earn up to a 25 percent bonus on some designated assignments for exceptional appearance and outstanding writing.  To be eligible an assignment must be typed and submitted in final draft form. Pay careful attention to specific length and style requirements since these are graded writing exercises.  Always to print a copy for yourself and bring it to class since we will often go through assignments immediately after they are submitted. 

Class Activities:  We will have activities in class (e.g., participation, simulations) that count toward your grade.  Generally, there is no way to make-up for missing these activities.  
Civic/Community Engagement:  We may have some opportunities to be involved in civic engagement outside the classroom this semester.  If you do not do a civic/community engagement project, you are not eligible for the bonus points associated with it that can be awarded in any segment of the course.  
Attendance Policies: It has been highly unusual for students to do well in this class without being here for virtually all class sessions. You are responsible for all the material in the lectures, discussions, assignments, and experiments. If you must miss a class, waiting until the next class session to find out what you missed is often too long, especially when an assignment is due.  You are required to turn in all written work on time.  If you are excusably unable to be in class or if you must leave early, please visit with me in advance so you can potentially avoid an unexcused absence or a zero on activities (e.g., assignments, quizzes, or other activities). Students who do not attempt to contact me before missing any part of a class should expect a zero on any missed activities.  Missing an exam, quiz, experiment, assignment, or a graded class exercise (e.g., participation) will lower your grade. Bonuses are possible for exceptional attendance.
DISABILITIES

Emporia State University will make reasonable accommodations for persons with documented disabilities. Students need to contact the Director of Disability Services and the professor as early in the semester as possible to ensure that classroom and academic accommodations are implemented in a timely fashion. All communication between students, the Office of Disability Services, and the professor will be strictly confidential.

ACADEMIC DISHONESTY: The essence of the university's academic dishonesty policy clearly states that academic dishonesty is a basis for disciplinary action.  It includes but is not limited to activities such as cheating or plagiarism (presenting as one's own the intellectual or creative accomplishments of another without giving proper credit to the source or sources).  Penalties typically begin with failure for the course and can lead to expulsion from the university.

In this class you may discuss the material on assignments with classmates; however, when it comes time to complete or compose your assignment, it must be done by yourself and in your own words.  Frequently, you are expected to use other sources, just be certain to cite them in the appropriate manner.  Moreover, you are welcome, and indeed encouraged, to use the writing lab for any written work in this class.  

You are encouraged to share ideas and techniques with your classmates (e.g., spreadsheets, math). Do not hesitate to show anyone how to do something; just be certain everyone does his or her own data entry, creation of labels and formulas, and formatting (i.e., never copy anyone's work or allow others to copy).  

OTHER: Most class sessions would be improved with interaction on your part.  For many students this may be a first exposure to learning how to think analytically and consequently it is helpful for me to know what elements in this process need extra attention.  The typical class session involves interactive lecture, questions, and discussion.

It takes awhile for many students to become comfortable economic analysis since it is likely to be a new and unfamiliar experience.  Learning itself is challenging, especially when there is little innate desire to learn a specific subject.  Some recent research suggests that when we think about things we have recently encountered it creates activity in the brain that is correlated with retention.  It is critical for you to come to class and never give up reading and studying your textbook.  Moreover, I would like to encourage you to review what we have covered every week.   
Course Outline

CHAPTER


TITLE and SUGGESTIONS
  1
    Principles of Economics

(Read, Study, and Review the Study Guide:  This is an important chapter.  Pay close attention to scarcity, opportunity cost, and resources {i.e., land labor capital and the entrepreneur}, then production possibilities curves)

17
International Trader and Finance



Read through Page 379.  The most important element in this unit is Comparative Advantage.

  2
Markets and the market process (i.e., supply and demand)

(Read, Study, Review and Use the Study Guide!)  This is one of the most important chapters in the text.  Pay especially close attention to the determinants of demand and supply along with changes in demand (or supply) in comparison with change in quantity demanded ((or supplied). 

  3
Elasticity: A Measure of Responsiveness
(Read, and study;  use the Study Guide for practice.)  

Just understanding shifts in supply and demand is not enough, we must be able to analyze markets and understand in more complex ways.  Our first exam usually follows this chapter.
  4
Production and Cost

  

(Pay close attention in class, especially to production functions and cost functions.  You will use these formulas to create an original spreadsheet.  Use the text and Study Guide as a supplement and draw some of the diagrams on your own for practice.)

  5
Perfect Competition: Short Run and Long Rub
 

(Pay close attention in class, read, study, use the Study Guide, draw some of the diagrams on your own for practice, and continue to use the spreadsheets you develop as learning tool.)   We will cover pure competition and monopoly in more depth than the text or Study Guide.  After you understand these market structures, the others are much easier.  Do not try to jump ahead.  Learn pure competition first and stay focused on what we are doing in class.

  6
Monopoly


(This chapter extends some of the analytical features of the previous chapters.  It is intended to give you practice.  Our second exam typically occurs around this time.
  10
Measuring a Nation’s production and Income


Focus on GDP and its components early in the chapter.  This chapter is an introduction to macroeconomics;  it is intended to be read for background.  Do not try to memorize this material; instead focus on the most important things which are covered in class.)

11
Unemployment and Inflation



(Most of the material about unemployment is important.  Start using the Study Guide again if you have not been using it recently; however, focus on the unemployment section.)

13
Aggregate Demand and Aggregate Supply

(Review the diagrams and work with shifts in these curves. Focus on movements toward macroeconomic equilibrium. It will help to focus on the model we build in class.  Although it is a bit more comprehensive than the text, you should find it more useful analytically.  We will integrate material from Chapters 14 and 15 so reading ahead may be helpful here.)

14
Aggregate Demand and Fiscal Policy

(Review the material we cover in class.)

15
Money, the Banking System, and the Federal Reserve
(Review money creation and our use of banks balance sheets.  Master the quantitative techniques as we develop balance sheets for banks so we understand how money is created.)

14
Monetary Policy

(Review the material we cover in class, especially about the Federal Reserve.)  Our third exam is typically the Friday before “non-activity week” and usually occurs after one of these last few chapters.
       17      International Trade and Finance

(You should notice that we have already covered the key concepts in this chapter as we integrated them throughout the course to form a global perspective. Since this is all review, use your judgment about how much time to spend reviewing.  If you become confused with comparative advantage, international trade or international finance material we visit earlier in the course, review it here or where we originally covered it.) 
8 
Market Failures: Spillovers and Imperfect Information


(We will cover issues of interest if time permits.  Beyond externalities, you may enjoy the segments on asymmetric information and adverse selection.)  We occasionally cover this material on the first exam if the timing works. The final exam typically covers what we have covered in class, so if we skipped a segment in class, it is not typically on the exam.
