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Lesson Plan on The U.S. Trade Deficit
Introduction

This lesson plan builds on knowledge and skills developed previously in the unit on the basics of why nations trade.  The Introductory Discussion and Quizzes are intended to raise student awareness of the lesson subject and to provide a basic background in the concepts used in the activity.  The Activity applies knowledge gained on the basic equations of the trade balance through a review of current trade issues.

Instructional Goals

Students gain a basic knowledge of the why the U.S. has a trade deficit and what are the implications of having a deficit (instead of a surplus). 
Learning Outcomes

· Students define a trade balance as the difference between the amount of a nation’s exports and imports of goods and services in a given year.

· Students understand the differing opinions regarding the positive or negative affects of trade surpluses and deficits.

· Students recognize important U.S. trading partners and the nature of the goods and services exchanged among them.

· Students understand concerns of different interest groups, both in the United States and in other countries, as they relate to international trade.

· Interpret graphical materials to support their understanding of the trade balance.

Materials

1. Copies of Handout 1, “Discussion Questions on the U.S. Trade Deficit”

2. Copies of Globalization101.org News Report

3. Copies of Handout 2, “Questions for the News Report Analysis”

Time Required

1 to 2 classes

Procedure

Introductory Discussion and Quizzes

1. The Introductory Discussion will establish a basic understanding of trade balance based on readings from the Trade Issue Brief, and then will engage students in a discussion that will identify sources of differing opinions on questions of trade imbalance.

2. Have students read the Trade Issue Brief section on “The Trade Balance.” http://www.globalization101.org/issue_sub/trade/inttrade/trade_balance. This can be done as homework or in class, and either on-line or in printed format, depending on student access to computers.

3. Write on an overhead or on the chalk/white board the question “Should the US run a trade surplus or a trade deficit?”  Lead a discussion with this question at its core.  As part of the discussion, try to draw out the arguments for each side, using the Discussion Questions from the Trade Issue Brief, which are also listed in Handout 1.

4. Two brief quizzes to assess comprehension are included in the Trade Issue Brief.  These can be completed by students in printed form, on the classroom chalkboard, or over the Internet, depending on your preferences and student access to computers.

Activity on Trade News Analyses
1. This activity can function either as an independent study activity to be completed at home or as an in-class activity, and either as a group project or individually.  You may use select an analysis from the News Analyses section of Globalization101.org or do use the analysis http://www.globalization101.org/news/pri/trade. 
2. Distribute copies of the selected News Analyses or have students read the report on-line, depending on your preference and student access to computers.

3. Distribute copies of Handout 2 or lead the students through a discussion based on the questions in the handout.  Questions can be adjusted for length and level of difficulty depending on student needs and the availability of time.  

Conclusion

1. Review the Student Objectives with the class to ensure that the basic concepts have been understood.

2. The News Analyses activity can serve as an assessment, either presented orally or in written form.

Globalization101.org

Lesson Plan on the U.S Trade Deficit

Handout 1

Discussion Questions for U.S. Trade Deficit Discussion

1. What is the current US trade balance?

2. What are the trade balances of other industrialized nations?

3. What are some characteristics that could be used to describe countries with which the US has a trade deficit?

4. Which of the arguments—either for or against sustaining the trade deficit—do you find more persuasive? Why?

5. What are the tradeoffs described by the arguments for and against sustaining the trade deficit? What individuals might hold either position?

6. How would you describe current U.S. policy towards the trade balance based on its recent history?

7. How might a foreign government feel about its own trade balance? Does your answer change depending on the country you think about?

8. What is the relationship between trade deficits and the potential for financial crises?
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Handout 2

Questions for the News Report Analysis

1. What issue or policy is the subject of the News Analysis?

2. Which countries and international organizations are mentioned in the News Report? How is each of these countries or organizations involved in the discussion?

3. Who is involved (individuals or organizations) in this News Analysis from the side of the United States? What level and branch of government do these individuals or organizations represent? What is the position of these individuals or organizations, and what is their motivation for holding this position?

4. Compare the motivations of the parties in the News Analysis. Describe the arguments made by each in favor of its position. Do these arguments seem valid? Do these arguments seem primarily economic or political? 

5. How directly would the subject under discussion affect trade? Is it more likely to increase U.S. exports or U.S. imports, or both? What do you think might be the overall affect on the U.S. trade balance?

Advanced questions

1. Select one of the parties in the trade discussion. Research the organization or country this party represents, either through the use of classroom materials or through library or Internet research. Discuss the reasons for the position taken by the organization or country—consider economics, history, politics, and culture as possible motivators. 

2. U.S. trade policy has emphasized support for the development of multinational trade organizations that reduce trade restrictions and barriers. What affect might this policy have on other U.S. international objectives—consider U.S. policy in areas of human rights, expansion of democracy, and national security. What interest groups might be likely to oppose U.S. trade policy on these other grounds? What groups might support U.S. policy? Can there be a trade policy that most (if not all) interest groups support? Why or why not?

Questions on the U.S. Farm Security Act News Report

1. Read President Bush’s quote to members of the cattle industry. What connection is the President drawing between international trade and national security? In conjunction with U.S. dependence on foreign sources of oil, what does this statement imply about the President’s views of importing and exporting goods and services?

2. What is the U.S. Farm Security Act? What features of the Act discussed in the news item might affect U.S. exports of agricultural products? Why does guaranteeing the domestic price of a particular agricultural product affect international prices?

3. Which countries and international organizations are the subject of the news item? What are the World Trade Organization (WTO) and the European Union (EU), and whom do they represent? How is each of these countries or organizations affected by Farm Act? What issues did they raise in their opposition to the Act, and how did they indicate they would respond?

4. Who is involved (individuals or organizations) in this news item from the side of the United States? What level and branch of government do these individuals or organizations represent? Which domestic concerns was the government responding to in passage of the Act? How did the government respond to the concerns of its trading partners?  

5. Compare the motivations of the parties in the news item. Describe the arguments made by each in favor of its position. Do these arguments seem valid? Do these arguments seem primarily economic or political? 

6. How directly would the item under discussion affect trade? Is it more likely to increase U.S. exports or U.S. imports, or both? What do you think might be the overall affect on the U.S. trade balance?

7. How do you think these policies will change under President Obama? What is his administration’s policy on farm subsidies?

Advanced questions

1. The European Union has a long history of providing subsidies to farmers, but its policy is controversial among its member-states. How has the EU addressed agricultural subsidies? What is similar and what is different between the disputes among the countries that comprise the EU and disputes between the United States and the international community?

2. Select one of the parties in the trade discussion. Research the organization or country this party represents, either through the use of classroom materials or through library or Internet research. Discuss the reasons for the position taken by the organization or country—consider economics, history, politics, and culture as possible motivators. 

3. U.S. trade policy has emphasized support for the development of multinational trade organizations that reduce trade restrictions and barriers. What affect might this policy have on other U.S. international objectives—consider US policy in areas of human rights, expansion of democracy, and national security. What interest groups might be likely to oppose U.S. trade policy on these other grounds? What groups might support U.S. policy? Can there be a trade policy that most (if not all) interest groups support? Why or why not?
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